
 

 

 

The Ricochet Effect  
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

An overpriced home makes other homes appear more appealing. If price, 
location, lot size and condition were the same for all three homes below, 

which one would you choose? 
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Buyers will "ricochet" off over-priced properties and 

 will offer on a correctly priced home. Homes that are over-priced  
cannot hope to compete with their competition. 


